
How do Renewable Energy Certificates and Solar Credits Work? 

The Australian Government is encouraging the uptake of solar power systems through 
two subsidy mechanisms: 

• Renewable Energy Certificates (RECs) and  
• Solar Credits. 

The average householder generally doesn’t need to understand the detailed workings of 
RECs when they buy a solar power system, however if you are going to invest in a 
system it’s useful to understand what the government mandated subsidy means for you. 

Here is a quick summary of RECs and Solar Credits. More detailed information can be 
obtained from the Office of the Renewable Energy Regulator, the government authority 
set up to oversee the Government’s Renewable Energy Target 
http://www.orer.gov.au/index.html and the Department of Climate Change 
http://www.climatechange.gov.au. 

What is a REC? 
Renewable Energy Certificates are an electronic form of currency that are bought and 
sold on an open market. 

Each REC represents: 

• 1 megawatt hour (MWh) of renewable electrical energy (e.g. generated by a domestic 
solar power system),  
or  
• the displacement of 1MWh of energy (e.g. a solar hot water system displaces the use of 
other non-renewable energy). 

How many RECs per system? 
When you buy a solar power system or solar hot water system, the system carries with it 
a determined number of RECs, depending on its capacity, efficiency and location. The 
more RECs it has, the more money they are worth. The location of the system influences 
the number RECs because, for example, a solar power system in Northern Queensland 
receives more sunlight and therefore will produce more energy than if it were in 
Tasmania. 

Australia is divided into four RECs zones, with the number of RECs calculated by 
postcode. 

http://www.orer.gov.au/index.html
http://www.climatechange.gov.au/


 

How do I convert RECs to money? 
RECs are traded on an on-line market. 

Currently the price of RECs in the trading market is determined by supply and demand, 
however from January 2011 the RECs price for small domestic solar power systems will 
be fixed at $40 each. The Department of Climate Change can provide more information 
about small scale renewable energy systems and their place within the Enhanced 
Renewable Energy Target http://www.climatechange.gov.au. 

You can sell your RECs in one of two ways: 

• Assign your RECs to the supplier/installer of your system in return for a discount or a 
delayed refund on the price. This is the most popular because it relieves the householder 
of the burden of paperwork and time. 

• Find your own buyer for your RECs by selling and transferring them to appropriate 
parties via the REC registry, which is a market-based online system. The Office of the 
Renewable Energy Regulator has more information. 

Solar Credits scheme 

The government has increased the subsidy provided by RECs to the buyer through Solar 
Credits. Introduced in 2009, this scheme applies a multiplier of 5 to the first 1.5kW of 
system capacity. For example: 

http://www.climatechange.gov.au/


 
 


