
How do feed in tariffs work? 

A tariff is price of a unit of electricity 
When you buy electricity, you buy it in units called kilowatt hours (kWh). You will see 
this measure on your electricity bill.  

A watt is the basic unit of electricity consumption. Most of us are familiar with light 
bulbs which range from a few watts up to a few hundred watts.  

A 100 watt light bulb used to be common, but is less so these days because of high 
electricity bills. A 100 watt bulb burning for one hour typically uses about 100 watt-hours 
or 100 Wh. The same bulb turned on for 10 hours burns about 1,000 Wh or 1 kWh. The 
metric system scalar "kilo" or "k" indicates 1,000 units, just as it does in the concept of 
distance, measured in km, and speed, measured in km/h.  

When you look at your recent electricity bills, you will see a breakdown of how much 
power you have used in kWh and the rate you paid for that power, which the electricity 
providers call a tariff. Depending on your location and whether you have, for example, 
off-peak hot water, your bill may be the sum of several line items of energy consumption 
and calculated using different tariffs. 

Most photovoltaic systems are grid-connected and send their energy into the grid. 

In Queensland (along with Victorian and SA) there is a net feed-in tariff with the solar 
power system running in tandem with power from the utility company. After powering 
your appliances the excess solar power (that which is generated but not used by the 
house) is fed into utility lines, and the householder is credited for it on their electric bill. 
Any power used at night, is made up by utility company power. The householder only 
pays for the extra power from the utility company.  

This is called "net metering". In Queensland you get paid a minimum of 44 cents a 
kWh for power fed into the grid with some utilities paying up to 52 cents (see table 
below). Presently in Queensland you pay 18 cents a kWh (increasing by 13.29% 1 July) 
for electricity you buy in so maximizing electricity into the grid provides you with credit. 
If you are in credit at the end of a full year you will get paid a refund by your energy 
retailer. 

In those states (NSW, ACT) with a gross feed-in tariff, all of the power generated by the 
photovoltaic system is sold into the grid and paid at a higher rate. 

State  Status 
Max. System 

Size 
Rate Paid  Term 

Gross 
/Net 

More info 

ACT 
Commenced 
March 2009 

30kW  45.7c/kWh  20 years  Gross  www.environment.act.gov.au

NSW  Commenced  10kW  60c/kWh  7 years  Gross  www.dwe.nsw.gov.au

http://www.environment.act.gov.au/energy/fit
http://www.dwe.nsw.gov.au/energy/sustain_renew_fit.shtml


In addition to the state‐by‐state regulations, electricity network providers in each state 
frequently offer premium rates for solar power being fed into the grid.  

January 2010 

NT 
Limited to Alice 
Springs Solar 
City 

TBA 
45.76c/ kWh (Capped at 
$5 per day, then reverts 
to 23.11c / kWh) 

TBA  Net  www.alicesolarcity.com.au

QLD 
Commenced 
July 2008 

30kW  44c / kWh   20 years  Net  www.cleanenergy.qld.gov.au

SA 
Commenced 
July 2008 

30kW  44c/ kWh   20 years  Net  www.climatechange.sa.gov.au

TAS  No Premium   TBA  20c/kWh  TBA  Net  www.dier.tas.gov.au

VIC 
Commenced  
Nov, 2009 

5kW  60c / kWh   15 years  Net  www.dpi.vic.gov.au

WA 
Commenced 
Jan 2010. 

10kW  60c/kWh  10 years  Net  www.sedo.energy.wa.gov.au

 

http://www.alicesolarcity.com.au/
http://www.cleanenergy.qld.gov.au/solar_bonus_scheme.cfm
http://www.climatechange.sa.gov.au/index.php?page=feed-in-scheme
http://www.dier.tas.gov.au/energy/new_developments
http://www.dpi.vic.gov.au/dpi/dpinenergy.nsf/LinkView/47D19C1C08345367CA25736A001FCDF7866B51F390263BA1CA2572B2001634F9
http://www.sedo.energy.wa.gov.au/pages/re_feed-in_tariff.asp

